Statistics – OR 155, Section 2, Homework # 4
Due:  Thursday, February 8, 2007
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2.30    (big outlier reduces correlation)

Also:  recompute correlation with outlier removed

C6:  Fred keeps his savings in his mattress.  He begins with $500 from his mother, and adds $100 each year.  His total savings y, after x years are given by the equation:

y = 500 + 100 x

(a)  Draw a graph of this equation.

(b)  After 20 years, how much will Fred have?    ($2500)
(c)  If Fred adds $200 instead of $100 each year to his initial $500, what is the equation that describes his savings after x years?    (y = 500 + 200 x)
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2.55    (hint, use Least Squares formula above, since don’t have raw data)
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